SEATAC CITY COUNCIL

REGULAR MEETING MINUTES

November 27, 2007 City Hall
6:00 PM Council Chambers

CALL TO ORDER: The SeaTac City Council Regular Meeting was called to order by Mayor Fisher at 6:04 p.m.

ROLL CALL: Mayor Gene Fisher, Deputy Mayor Ralph Shape, Councilmembers Anthony (Tony) Anderson, Chris
Wythe, Terry Anderson (left at 8:45 p.m.), Joe Brennan, and Don DeHan.

FLAG SALUTE: Councilmember (CM) T. Anderson, led the Council, audience and staff in the Pledge of Allegiance.

ADMINISTRATIVE STAFF: City Manager Craig Ward, Senior Assistant City Attorney Mark Johnsen, City Clerk
Kristina Gregg, Finance Director Mike McCarty, Planning Director Steve Butler, Senior Planner Mike Scarey,
Associate Planner Kate Kaehny, Public Works (PW) Director Dale Schroeder, City Engineer Tom Gut, Parks &
Recreation (P&R) Director Kit Ledbetter, Economic Development (ED) Manager Todd Cutts, Municipal Court
Administrator Mary Pederson and Chief of Police Services Jim Graddon.

PUBLIC COMMENTS: Ray Prentice and Mysty Beal, members of the Mt. Rainier High School Track Renovation
Project Team, updated Council on the status of the project. A King County (KC) Use Sports Facilities Grant has
been received as well as funding from the City of Des Moines, Highline School District (HSD), and local funds
through fundraising efforts. To date, $155,000 of the $165,000 cost has been raised. The goal is to install the
track summer 2008. They requested financial assistance to bridge the $10,000 gap. They stated that they will also
be advocating tracks for other schools, including Tyee High School, as they are up for renovation.

Darleene Thompson gave Council an update on the 2007 Annual Holiday Bazaar which was held November 17
with 70 vendors. Proceeds were over $2,400. Once the raffle tickets have been sold, final proceeds are expected
to be over $4,000. The Senior Citizen Advisory Committee and volunteers work all year long. The 2008 Bazaar
will be held November 8.

PRESENTATIONS:

eKey to the City to retiring Municipal Court Judge Paul Codd
City Manager Ward stated he has had the pleasure of interacting with Court staff and efficient organization with
leadership of Judge Codd. Judge Codd has been with the City since the beginning.

Mayor Fisher presented the Key to the City to retiring Municipal Court Judge Paul Codd.

Judge Codd stated it has been a real pleasure to work for SeaTac. He presented a basket that he donated to the
Ci t ydopsA-FAmily Program to raffle off. Raffle tickets are $1.

Senior Assistant City Attorney Johnsen stated all of the Legal Department staff have had the opportunity to
prosecute in front of Judge Codd. It has been an honor to serve with him.

eCertificates of Appreciation to Darleene Thompson and Della Schmitz for serving on the Senior Citizen
Advisory Committee
Mayor Fisher presented a Certificate of Appreciation to Ms. Thompson. Ms. Schmitz was unable to attend. Her
certificate will be mailed to her.

eCouncil Confirmation of Mayoral Appointments of Peggy Ancell, Fred Geraldsen and Shirley Coulson
(alternate member) to the Senior Citizen Advisory Committee
MOVED BY SHAPE, SECONDED BY DEHAN TO CONFIRM THE MAYORAL APPOINTMENTS OF
PEGGY ANCELL, FRED GERALDSEN AND SHIRLEY COULSON (ALTERNATE MEMBER) TO THE
SENIOR CITIZEN ADVISORY COMMITTEE.

MOTION CARRIED UNANIMOUSLY.

Mayor Fisher read the Certificates of Appointment and presented Ms. Ancell, Mr. Geraldsen and Ms. Coulson
with the certificates.

e Committee to End Homelessness
Committee to End Homelessness Project Director Bill Block reviewed the scope of homelessness in KC.
Ho me | e s s n evithsut fixeel abods.” It is not whether there is a roof over your head. It is whether you
have a place to center your life and deal with the issues that made you homeless. On any given night in KC, there
are over 8,000 people who are homeless. There is an estimated 24,000 people that experience homelessness in a
year. In the 2005-2006 school year, the HSD reported 401 homeless kids.
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PRESENTATIONS (Continued):

Committee to End Homelessness (Continued): One thing realized over time is how much people care. United Way
did a poll across KC and the results were that the three most important issues facing KC are: (1) transportation, (2)
education, and (3) homelessness.

Mr. Block presented a five-minute video on the Committee to End Homelessness 10-year plan.

Mr. Block stated the first principal of the plan is prevention, which includes short term rental assistance, budget
planning, intervention necessary to keep people from becoming homeless, and a combination of housing and
services. For too long, society has said that we will help people live in homelessness. The object of the 10-year
plan is to say we need to do the next step of helping people move on and become stable citizens again.

New funding has been obtained and it will be distributed regionally across KC.

64% of KC cities have endorsed the plan. He requested that SeaTac endorse the plan, which means SeaTac will
keep the plan in mind when doing its own Human Services and will find areas to coordinate with others.

Council discussion ensued as to how the real estate situation is causing new homeless and what happens to the
children. Mr. Block stated there are incentives to bring down housing costs for the middle class and the children
motivate the committee. Approximately 28% of homeless in shelters are under 18.

Mayor Fisher questioned how many of the homeless are directly related to alcohol, mental illness, and drug abuse.
Mr. Block stated about 30% have an alcohol problem, and 20% have mental illness. Treatment is critical to help
people break free from homelessness.

Mr. Block stated that nationally, 30% of all single adults who are homeless are Ve t e r dviany &f those are out
of the Vietnam era, but there may be a new waive out of the recent wars. Itisnot justsingleadultVet er an
is going to be a lot of families.

DISCUSSION ITEM:
eSummary of $5,000 - $25,000 Purchase Requests for the period ended November 20, 2007
City Manager Ward reviewed the purchase requests:

Item Description Department Original Budget =~ Amended Budget Estimate
McMicken Heights PW $5,784 $5,784 $6,540
Neighborhood Grant Project

Earnest money for property City Manager's $4,756,313 $4,756,313 $20,000
acquisition Office (CMO)

Council consensus: Referred to the 11/27/07 RCM Consent Agenda

SUSPENSION OF THE RULES:
MOVED BY SHAPE, SECONDED BY DEHAN TO SUSPEND THE RULES TO BRING FORWARD THE
PUBLIC COMMENTS AND COUNCIL ACTION RELATED TO AGENDA BILL #2864.

MOTION CARRIED UNANIMOUSLY.

PUBLIC COMMENTS (related to Agenda Bill #2864): Roger Kadeg, representing his parents, himself and
neighbors who live near South 154" Street, stated they are strongly opposed to the amendment or any proposal that
would further increase traffic on South 154" Street, even for a brief period. Given the existing conditions, he feels
this proposal will create unacceptable levels of congestion and increase safety hazards on this two lane City street.
He requested Council come up with alternative solutions to the haul routes for the Rental Car Facility.

NEW BUSINESS:
Agenda Bill #2864; Motion authorizing the City Manager to sign Amendment No. 2 to the City’s 2005
Interlocal Agreement (ILA) with the Port of Seattle (POS) addressing haul route restrictions for the Port Rental
Car Facility (RCF)
Summary: ILA-2 identified certain restrictions on haul routes for POS projects exceeding 100,000 cubic yards.
This proposed amendment grants a limited exception to the haul restrictions to permit efficient construction of the
RCF at the northwest corner of IB and South 160™ Street. Without this amendment, construction would take
significantly longer than the anticipated three years, likely making the project infeasible. City Staff have worked
with POS staff, the RCF design team, Washington State Department of Transportation (WSDOT), and general
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NEW BUSINESS (Continued):

Agenda Bill #2864 (Continued): contractor Turner Construction to identify haul routes that minimize impacts to city
streets. This proposed amendment accommodates all anticipated haul routes, assumes a spring 2008 construction
start and allows for one year flexibility in the schedule. As proposed the exceptions are allowed until completion
of construction of the RCF or July 2012, whichever is earlier.

The proposed amendment increases the maximum number of hourly one-way trips on SR 99 between South 160"
Street and the SR 518 interchange to 41 trips from the original of 6 trips from 6:00 a.m. to 5:30 p.m. and on SR99
north of the SR 518 interchange to 18 trips. The amendment also sets maximum allowable one-way trips on South
160™ Street west of SR 99 to 41 and on South 154" Street west of SR 99 to 14 during these daytime hours. A
maximum limit of 6 trips is maintained on all routes during nighttime hours.

City Engineer Gut introduced POS Airport Operations Development Manager Heather Bornhorst. Mr. Gut
reviewed the above summary and detailed the proposed haul routes.

Council discussion ensued as to haul routes and number of trucks, which Mr. Gut and Ms. Bornhorst clarified.
Mayor Fisher stated he feels this will need to be done, but that it is not quite ready.

Ms. Bornhorst stated the project is right up to the construction window. The specifications are being developed for
bidding in January. There is a lot of flexibility in the haul route permit process that will add a lot of restrictions on
to the project in terms of what the subcontractors can and can not do. Those permits are also time limited. All this
ILA is doing is providing general guidance.

MOVED BY SHAPE, SECONDED BY BRENNAN TO PASS AGENDA BILL #2864.

MOTION CARRIED WITH A. ANDERSON, SHAPE, BRENNAN AND DEHAN VOTING YES AND T.
ANDERSON, FISHER AND WYTHE VOTING NO.

SUSPENSION OF THE RULES:
MOVED BY SHAPE, SECONDED BY DEHAN TO SUSPEND THE RULES TO BRING FORWARD THE
PUBLIC HEARING AND COUNCIL ACTION RELATED TO AGENDA BILL #2856.

MOTION CARRIED UNANIMOUSLY.

PUBLIC HEARING (PH):
#2008 Annual City Budget - Finance
Mayor Fisher opened the PH at 7:38 p.m.

Finance Director McCarty reviewed the proposed budget and the summary below.
Mayor Fisher closed the PH at 7:48 p.m.

NEW BUSINESS (Continued):

Agenda Bill #2856; Ordinance #07-1023 establishing the 2008 Annual City Budget
Summary: The City Council and staff have been working on preparation of the 2008 Annual Budget since July.
Three Council budget workshops have been conducted and the 2008 Preliminary Budget document, detailing
funding recommendations for the 2008 Annual City Budget, was filed with the SeaTac City Clerk on November 2,
2007. Copies of the 2008 Preliminary Budget were distributed to the Council at the November 6 Special Council
Meeting (SCM). A PH is scheduled for November 27, and adoption of the 2008 Annual City Budget by the
Council is anticipated following the PH.

The 2008 Preliminary Budget documents the decisions made by the City Council in its detailed budget review

during the fall of 2007, presenting the City’s resources as wel
resources. These programs are necessary to protec
life for all its citizens. It is designed to enhance the level of City services that support a healthy, secure, safe and

livable community, while at the same time protecting the fiscal integrity of the City.

This budget recommends no significant reduction in service levels or staffing and no new taxes. General Fund
operations continue to be supported by a property tax rate well below the statutory limit and without the
implementation of several revenue sources available to Washington cities, such as a local Business and Occupation

Tax and utility taxess. The City Council s Gener al Fund target
expenditures will be preserved with this budget, as the projected $16.1 million General Fund ending fund balance
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NEW BUSINESS (Continued):

Agenda Bill #2856; Ordinance #07-1023 (Continued): at December 31, 2008, will exceed the Council's target fund
balance of $9.4 million by approximately $6.7 million. The fund balance of the City's 23 funds at December 31,
2008, is projected to total $55.6 million.

The 2008 Preliminary Budget anticipates a few increases in service levels for General Fund operations. Staffing
changes in the 2008 Budget include the addition of a Municipal Court Office Technician, a Management Intern in

the City Manager’' s Of f i &g Systemsdepddinest, andantinerease 1 hournfor t h e
the existing part-time Recreation Attendant staff in the Parks & Recreation (P&R) Department. Funding for an
additional Traffic Officer in the Police Department has been recommended in the budgeted amount for contract
services with KC. Appropriation is also provided to contract for enhanced services from KC Animal Control for a
part-time animal control officer assigned to the City.

Several new initiatives are included in the 2008 Budget to enhancet he Ci ty’ s vi si bil ity
benefits to its programs. One such initiative includes funding to provide a contract for a lobbyist to represent the

City in Washington, D.C. to obtain federal funding for priority studies, design work, property acquisition and
construction of capital projects. Several initiatives funded from the Hotel/Motel (H/M) Tax Fund are designed to
facilitate the City’s goal of pursuing economic
SeaTac/Airport Station area to create a vibrant entertainment district. Funding has also been included in the 2008

Budget to develop an updated City website to provide better service and information to citizens and businesses.

The 2008 Preliminary Budget proposes total City-wide expenditures of $54.7 million, of which $14.4 million
represents capital expenditures funded from one-time or dedicated revenue sources. Improvements slated for 2008

include completion of Fire Station 46 construction, architectural design of Fire Station 45, a recreational water

spray park at Valley Ridge Park (VRP), transportation improvements, surface water management (SWM) projects,

and equipment and vehicle replacements. Transportation improvements on Military Road South and other
roadways wi | | be funded from grant r e S\WMnprojects i@lated to thehDes Ci t
Moines Creek Restoration, which have been under construction since 2004, will be completed in 2008.

The proposed budget for 2008 provides for total City revenues of $47,210,496 and expenditures totaling
$54,714,458, resulting in projected fund balances at December 31, 2008, in the amount of $55,570,964.

The City is required to adopt a 2008 Budget by December 31, 2007. Amendments may be made to the proposed
budget prior to adoption.

MOVED BY DEHAN, SECONDED BY T. ANDERSON TO ADOPT ORDINANCE #07-1023.
MOTION CARRIED UNANIMOUSLY.

AGENDA BILL PRESENTATIONS:

Agenda Bill #2857 — An Ordinance tentatively establishing the 2008 Ad Valorem Property Tax Levy
Summary: Initiative 747, approved by the voters on November 6, 2001, limited annual property tax increases to
the lower of 1% or inflation, defined by the implicit price deflator (IPD). The IPD for 2008 is 1.0208%, resulting
in all regular property tax levies being limited to an increase of 1% over the previous year, excluding new
construction and state-assessed property valuation increases. The 2008 Preliminary Budget is based on a property
tax revenue estimate in conformance with the provisions of Initiative 747.

On November 8, the Washington State Supreme Court ruled that Initiative 747 is unconstitutional. The potential
impact of the decision on property tax levies is being analyzed by both the Department of Revenue and the
Association of Washington Cities (AWC), and they will be providing county assessors and local officials with
additional guidance on the impact on 2008 taxes. The Governor has asked that the state, counties, cities and all
other taxing districts not increase property tax levies for their upcoming budgets as a result of the court decision.
The Governor has also called for a special legislative session for Thursday, November 29, to deal solely with
property taxes. Her letter to legislative leaders calling for the special session indicates she intends to submit two
bills as executive request legislation for their consideration. One will reinstate the 1% property tax limitation and
the other will provide a property tneoxelelebf erral for

As of November 21, the KC Assessor's Office has not certified assessed valuations, nor will they provide an exact
date for this information to be released. They are currently re-working the levy limit worksheets as a result of the
Initiative 747 court ruling and hope to have it finalized in the next few weeks. However, a tax levy amount must
be filed with the KC Assessor and KC Council by November 30, and staff plans to submit an estimated amount
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AGENDA BILL PRESENTATIONS (Continued):

Agenda Bill #2857 (Continued): whi ch represents the Assessor’s esti me
This Ordinance levies that amount of $13,905,817 for 2008, due to the fact that later revisions can only reduce, not
increase, the tax levy amount. The Council will be required to revise the tax levy amount downward at the
December 11, 2007 Council Meeting, once certified assessed valuations are received.

This Ordinance provides for a 2008 tax levy of $13,905,817. The resulting levy rate cannot be determined until
assessed valuations are certified. In 2007, the tax levy rate is $2.61.

Finance Director McCarty reviewed the above summary.

CM DeHan stated because of the courts decision, there are over 1,000 taxing jurisdictions in the State that are now
not limited by 1%, even though the governor has said that is what she wants to have happen. He questioned if any
taxing districts have gone back to 2001 and increased the amount of the levy rates up to the 6% maximum level.
Mr. McCarty stated he has not heard yet of any that have done that. Some are considering a higher percentage.
CM DeHan questioned if the Legislature will make it retroactive to the time the court deemed [-747
unconstitutional. Mr. McCarty stated there is discussion that they will not allow the banked capacity.

Council consensus: Referred to the 11/27/07 RCM Consent Agenda

Agenda Bill #2872 — A Motion approving the Low Bidder for Hazardous Materials removal and demolition of
the Riverton Heights School
Summary: This Motion authorizes the City Manager to enter into a contract with R.W. Rhine, Inc. for hazardous
materials and demolition of the Riverton Heights Elementary School Buildings.

On November 6 and 13 the City advertised for bids for hazardous materials removal and demolition of the
Riverton Heights School. Twenty-six contractors picked up plans and specifications for bidding. The bids were
opened on November 20 at 11:15 a.m. Fourteen contractors submitted bids and the results are as follows:

R.W. Rhine, Inc. $187,260.00
Thermatech Northwest, Inc. $212,000.00
Rivers Edge Services, Inc. $225,346.41
Titan Earthworks, LLC $239,099.00
J. Harper Contractors, Inc. $239,850.00
WM Dickson Co. $264,850.00
Nuprecon LP $267,557.00
DMSL Construction, Inc. $268,142.00
Grayhawk Construction $279,950.00
Performance Contracting, Inc. $321,000.00
3 Kings Environmental $323,471.00
Global Diving & Salvage, Inc. $361,327.00
Pivetta Brothers Construction, Inc. $381,824.00
Anderson Environmental Contracting $385,600.00

The 2007 Budget has approximately $235,225 for hazardous materials and demolition of the Riverton Heights
Elementary School Buildings. The engi neer’'s estimate for the <cost
15% contingency and tax is $234,515.06.

P&R Director Ledbetter reviewed the above summary.
Council consensus: Referred to the 11/27/07 RCM Consent Agenda

Agenda Bill #2871 — A Resolution fixing the date and time for a Public Hearing (PH) to vacate a portion of
South 158™ Street
Summary: This Resolution fixes a PH date and Council action of January 22, 2008 for vacation of the following
right-of-way (ROW): South 158" Street lying westerly of the west margin of International Boulevard (IB) and
easterly of the west line of Section 22, Township 23 N, Range 4 East, W.M. as requested by petition signed by
100% of the property owners abutting the above ROW.

The POS is seeking this street vacation to consolidate parcels of land as part of their proposed rental car facility.
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AGENDA BILL PRESENTATIONS (Continued):

Agenda Bill #2871 (Continued): The procedures for vacating a public ROW are defined in the Revised Code of
Washington (RCW), Chapter 35.79. A PH is to be held to consider the merits of the application to vacate the
ROW in question. The date of the PH is set by a Resolution passed by Council. The date of the PH must not be
more than sixty days nor less than twenty days after the date of passage of the Resolution setting the date for the
PH. The date of January 22, 2008 has been selected as the City Council meeting that meets these criteria.

Pursuant to RCW 35.79.010, the City Council is required to set and hold a PH. After the hearing has been
conducted, the Council may choose to vacate the street and ROW subject to easements, conditions, and payment as
deemed appropriate, or to reject the petition for vacation.

PW Director Schroeder reviewed the above summary.
Council consensus: Referred to the 11/27/07 RCM Consent Agenda

Agenda Bill #2868 — A Motion authorizing the City Manager to sign a Contract with Parametrix for
development of a Stormwater Management Program (SWMP) for National Pollution Discharge Elimination
Standards (NPDES) Phase 11 Permit
Summary: This Motion authorizes the City Manager to execute a consultant contract with Parametrix to assist the
City in developing and/or enhancing a SWMP in compliance with the Western Washington Phase Il Municipal
Stormwater Permit, to evaluate our existing stormwater programs to document deficiencies, and to recommend
specific program elements.

A Request for Proposals (RFP) was advertised in August 2007. The following firms submitted proposals:
Parametrix, Rosewater Engineering, Herrera, Gray & Osborne, Inc., Otak, and CH2M Hill. City staff interviewed
Parametrix, Rosewater Engineering, and Herrera. Parametrix was selected as the best qualified firm due to their
experience on similar projects, and their previous work within the project area. Staff then negotiated the scope and
fees with Parametrix. The scope of work will supplement and formali ze t he City’' s ex
review of existing stormwater program elements and gap analysis of those elements as they pertain to the known
Phase Il requirements; identification of staffing needs to sustain the SWMP, and evaluation of future funding
needs for program sustainability. The work described is expected to be performed during the period December
2007 through September 2008.

Compensation for this consultant contract is based on labor and expenses not to exceed $95,046.20 unless
authorized by the City. SeaTac has received a $75,000 grant from the State of Washington Department of Ecology
(DOE) Water Quality Program to help cover the cost. Expenditures incurred in 2007 will be funded from savings
in other line items in Fund 403. $75,000 will be included in both revenue and expenditure estimates in the 2008
budget for the work.

PW Director Schroeder reviewed the above summary. The Transportation & Public Works (T&PW) and
Administration & Finance (A&F) Committees have reviewed and recommended this item for approval.

Council consensus: Referred to the 11/27/07 RCM Consent Agenda

Agenda Bill #2838 — An Ordinance adopting the 2007 Final Docket of Comprehensive Plan (CP) Amendments
Summary: State law allows cities to amend local CP one time annually. The 2007 amendments are proposals
from staff and the public, both to the text of the CP document and to the CP Land Use Map.

By Resolution No. 97-001, the City Council authorized the Department of Planning and Community Development
to implement procedures for amending the CP, which provide for consideration of proposed amendments for the
2007 calendar year in two stages. The recommended amendments were evaluated according to the preliminary
and final docket criteria.

The City’ sorgmending thedQP inedusle cdmpletion of environmental review (SEPA), review by the
City Attorney, and consideration of public testimony by the Planning Commission (PC) in a PH.

SEPA review (SEP07-00011) of the proposed CP amendments was completed November 5, 2007, with the appeal
period expiring November 15. The proposed amendments reflect consideration of public comments received at a
PH held before the PC on November 5. The PC made its recommendation about the proposed amendments on
November 5 on all amendments except Map Amendment #3, and on November 19 on Map Amendment #3.

The Council has also received several briefings related to the 2007 CP amendments.

i st
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AGENDA BILL PRESENTATIONS (Continued):
Agenda Bill #2838 (Continued): Adoption of the proposed Ordinance would have no fiscal impacts to the City
beyond those identified in the Capital Facilities Element.

Planning Director Butler and Senior Planner Scarey reviewed the above summary.

Mr. Scarey stated a question was previously raised about what is the development potential or potential for growth
in the PAA. He contacted KC for a buildable lands analysis; 298 housing units over the next 20 years. There are
just over 1,305 housing units today. That is a 20% growth in 20 years.

Berk and Associates Financial Analyst Bret Sheckler stated the purpose of the study was to estimate the fiscal cost
of annexing a portion of Boulevard Park to SeaTac. He reviewed the analytic approach used for this study.

He summarized the findings of the study: (1) Annual Operating Revenue - $982,000 (2008) — most revenue comes
from property taxes; (2) Annual Operating Costs - $2 million to $2.15 million — most of the costs come from
extending Fire and Police Services; (3) Net Operating Deficit - $1,018,000 to $1,164,000; (4) 20-year cost of
currently-identified, discrete Capital Expenditures - $10.5 million (Transportation, Fire, and Parks); (5) Other,
Annual Capital Expenditures - $500,000 (Road overlays and sidewalk construction); (6) Accounting for new
capital revenues and asset transfers, net capital costs could range from $650,000 to more than $800,000, on
average, per year; and (7) Potential Total Cost of Annexation - $1.67 million to $1.97 million per year.

DM Shape questioned whether the police model includes anything from KC. If the City takes over that area, the
KC policing functions are reduced. He stated he felt the City should receive some compensation from KC. Mr.
Sheckler stated the State has a sales tax credit to encourage annexations. That credit is a tenth of a percent and
only applies for an annexation of over 10,000 people at this time. He stated there are some potential one time
distributions from KC.

CM DeHan questioned in regards to this PAA and its fire protection service, would it be possible for the City to
contract with the existing Fire District to cover that area and if so, what would that do to the figures presented in
the study. Mr. Sheckler stated as long as the Fire District exists, it would be possible to contract services, which is
not unusual. The City would need to consider that the Fire District has a different level of service and how long is
the district going to be in place.

Mayor Fisher requested this item be moved to Unfinished Business.

DM Shape questioned since the PC is suggesting putting this off until next year, if it is appropriate to have this as
an amendment two years in a row. Mr. Scarey reviewed the criteria for the preliminary docket. If an amendment
is proposed in the previous two years, it is not appropriate unless something has changed.

Mr. Butler stated there are three options: (1) amend the procedures, (2) postpone this item, or (3) act on this
amendment for the small portion and consider the larger area next year.

Council consensus: Referred to the 11/27/07 RCM Unfinished Business
CM T. Anderson left at this point in the meeting.

Agenda Bill #2837 — An Ordinance amending Chapter 15.38 of the SeaTac Municipal Code (SMC) related to
development regulations for the South 154" Street Station Area
Summary: This Ordinance amends Chapter 15.38 of the SCM, adopting final standards for the South 154" Street
Station Area. The final standards will replace interim standards that were first adopted for this station area in July,
2006. The final standards address issues such as building design, parking requirements, and open space and public
amenities.

The City adopted the South 154" Street Station Area Action Plan on December 12, 2006. The Plan sets out a
vision, policies and action steps for creating a vibrant new neighborhood in the station area, in response to
anticipated redevelopment pressure associated with the opening of the Tukwila IB Light Rail Transit Station at 1B
and South 154" Street/Southcenter Boulevard in 2009. Interim standards were adopted in July, 2006, to allow
time for City staff and the PC to complete a unified planning process, and to formulate permanent development
standards that reflect input from the public and the affected business community. The interim standards were
extended in December 2006, and again in May 2007. The final standards will replace the interim standards,
updating them to more closely align with the adopted Station Area Action Plan, and incorporating best practices
from simil ar ‘opmentwaround therregienand in ather paets of the U.S.
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AGENDA BILL PRESENTATIONS (Continued):

Agenda Bill #2837 (Continued): The adopted Station Area Action Plan articulates a vision for how the station area
can redevelop to take advantage of increased activity related to the light rail station, increased demand for
pedestrian-oriented uses and services, and the increased development potential for facilities that could benefit
SeaTac residents and businesses. The Final standards set out the regulations that will guide development in the
station area to realize the Plan’s vision.

The final standards address building design and orientation, provide for open space and public amenities including

wide sidewalks and street trees, specify the general location of new streets to open up the interior of the station
area’'s central site, provi di nfinal staedards slso pravidetfor durbsimen t a g
parking on most streets, which is an essential element in attracting retail businesses. In addition, the final
standards encourage appropriate land uses and prohibit certain land uses that are not appropriate for a pedestrian

oriented Transit Oriented Development (TOD) district.

There are two areas in which the Land Use and Parks (LUP) Committee has requested the full Council address.
These areas are as follows:

e There are two potential options regarding the allowance of Development Agreements (DAs)for the allowance
of the Public/Private Par ki rbgrtiof1b.38620]; “commer ci al
Option #1. DAs shall not be used to allow Public/Private Parking;
Option #2. No language prohibiting the use of DAs to allow Public/Private Parking.
e There are two potential options regarding minimum building height [Section 15.38.360]:
Option #3. Minimum of 2 stories, one story is allowed if a minimum of 18 feet with the appearance of a
two-story building;
Option #4. Minimum of 4 stories.

This Ordinance incorporates Option #1 and Option #3 listed above.

The final standards have undergone an extensive process of review and revision by staff, consultants, and affected
business interests. A PH was held by the SeaTac PC on October 22, 2007, which was continued to November 5 to
provide an additional opportunity for public review. Open houses preceding the PH were also held on both dates.
The PC voted on November 5, 2007 to recommend that the City Council adopt the final standards. Staff has also
given several presentations to the City Council and Council Committees about the final standards.

Planning Director Butler and Kate reviewed the above summary.

Ms. Kaehny responded to a Council question from the November 6 SCM regarding upper level setbacks and
construction costs. She stated unless there is significant terracing throughout the structure, the upper level setback
costs are minimal. This standard would be built in to the beginning of the process so there would not be a huge
cost implication.

She reviewed changes since the November 5 SCM Council review: (1) cleaning up the document by re-ordering,
re-numbering and re-naming sections to make it easier to read; (2) making final updates; and (3) inclusion of two
options for Council consideration.

Mr. Butler reviewed options regarding the allowance of DA for Public/Private Parking use: (1) include language
stating DA shall not be used to allow Public/Private Parking; or (2) no language prohibiting the use of DA to allow
Public/Private Parking and it would be up to the Council to decide.

Mr. Butler reviewed potential options regarding minimum building height: (1) minimum of two stories, one story
is allowed if a minimum of 18 feet with the appearance of a two-story building, or (2) minimum of 4 stories.

Council discussion ensued as to the options.
Council consensus: Referred to the 11/27/07 RCM Unfinished Business

CONSENT AGENDA:

eApproval of claims vouchers (check nos. 77893 — 78046) in the amount of $274,146.34 for the period ended
November 5, 2007.

eApproval of claims vouchers (check nos. 78047 — 78048) in the amount of $340.00 for the period ended November
6, 2007.
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CONSENT AGENDA (Continued):

eApproval of claims vouchers (check nos. 78049 — 78301) in the amount of $1,444,455.71 for the period ended
November 20, 2007.

eApproval of payroll vouchers (check nos. 46318 - 46352) in the amount of $164,539.24 for the period ended
November 15, 2007.

eApproval of payroll electronic fund transfers (check nos. 53032 — 53207) in the amount of $300,897.47 for the
period ended November 15, 2007.

eApproval of payroll wire transfer (Medicare and Federal Withholding Tax) in the amount of $58,328.97 for the
period ended November 15, 2007.

eSummary of $5,000 - $25,000 Purchase Requests for the period ended November 20, 2007.

Approval of Council Meeting Minutes:

el and Use and Parks Committee Meeting held October 18, 2007.
eRegular Council Meeting held October 23, 2007.

e Administration and Finance Committee Meeting held November 6, 2007
ePublic Safety and Justice Committee Meeting held November 6, 2007.

Agenda Items reviewed under Agenda Bill Presentations recommended for placement on this Consent Agenda.
Agenda Bill #2857; Ordinance #07-1024 tentatively establishing the 2008 Ad Valorem Property Tax Levy

Agenda Bill #2872; Motion approving the Low Bidder for Hazardous Materials removal and demolition of the
Riverton Heights School

Agenda Bill #2871; Resolution #07-021 fixing the date and time for a Public Hearing to vacate a portion of
South 158" Street

Agenda Bill #2868; Motion authorizing the City Manager to sign a Contract with Parametrix for development
of a Stormwater Management Program for National Pollution Discharge Elimination Standards (NPDES)
Phase Il Permit

MOVED BY BRENNAN, SECONDED BY DEHAN TO ACCEPT THE CONSENT AGENDA AS
PRESENTED.*

PUBLIC COMMENTS (related to the Consent Agenda): There were no public comments.
*MOTION CARRIED UNANIMOUSLY.
PUBLIC COMMENTS (related to the following Unfinished and New Business): There were no public comments.

UNFINISHED BUSINESS: There were no unfinished business items.
Agenda Bill #2837; Ordinance #07-1025 amending Chapter 15.38 of the SeaTac Municipal Code (SMC) related
to development regulations for the South 154™ Street Station Area

MOVED BY SHAPE, SECONDED BY DEHAN TO ADOPT ORDINANCE #07-1025.*

MOVED BY SHAPE, SECONDED BY DEHAN TO INSERT OPTION #1.
MOTION CARRIED UNANIMOUSLY.
*ORIGINAL MOTION CARRIED AS AMENDED.

Agenda Bill #2838; Ordinance #07-1026 adopting the 2007 Final Docket of Comprehensive Plan (CP)
Amendments
MOVED BY SHAPE, SECONDED BY BRENNAN TO PASS AGENDA BILL #2838.*

DM Shape clarified that Council is not voting whether to annex, simply voting to put the designation in the CP.

CM A. Anderson stated he is concerned that the study says it is expensive if the City chooses to proceed forward.
It has the appearance that residents will be losing.

CM Whythe stated if all he had to do is look at the report, he would feel the City should not annex this area. If the

City says it is not interested and steps out, Seattle and Burien would be talking about what happensto Sea T a ¢

neighbors without the City being involved. This will impact SeaTac one way or the other and it should be
positive. To simply stop the discussion does not benefit SeaTac.

S
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UNFINISHED BUSINESS (Continued):
Agenda Bill #2838; Ordinance #07-1026 (Continued): CM Brennan stated he agrees that this is not going to cost the
City any more than already spent on the report to stay in the game.

Mayor Fisher stated these are the same results as the study conducted in 2000. He stated the City is not doing
anyone a favor by keeping them in limbo.

CM DeHan stated he feels the City would be taking services away from the citizens who are here today. He stated
his reluctance to stay in.

Mr. Butler stated both Seattle and Burien included all of north highline in their PAA last year. They have been
waiting for various reasons. There will be a fair amount of movement in the next year.

MOVED BY SHAPE, SECONDED BY WYTHE TO AMEND THE ORDINANCE BY WITHDRAWING MAP
AMENDMENT #2.

MOTION CARRIED UNANIMOUSLY.

MOVED BY A. ANDERSON, SECONDED BY FISHER TO REMOVE MAP AMENDMENT #3 AND TEXT
AMENDMENT #3.

MOTION FAILED WITH WYTHE, SHAPE, BRENNAN AND DEHAN VOTING NO AND A. ANDERSON
AND FISHER VOTING YES.

*ORIGINAL MOTION CARRIED AS AMENDED WITH FISHER VOTING NO.
NEW BUSINESS: There were no new business items.
CITY MANAGER'S COMMENTS: City Manager Ward had no comments.

COUNCIL COMMENTS:
CM DeHan reiterated that he is not in favor of annexing the northend Boulevard Park.

DM Shape stated he enjoyed the opportunity to visit New Orleans for the National League of Cities (NLC)
Conference. The CMs in attendance were amazed by the amount of devastation still existing after two years. The
hope and the spirit is there and the people are rebuilding and it will all come back.

CM A. Anderson had the following items: (1) agreed with DM Shape regarding New Orleans. The City is
beautiful as far as you can see, but once you get out of town, it turns into a ghost town; (2) at the NLC Conference
there was a sustainability track, which is a group of classes on the issue of sustainability. There are some steps
that the City can take to reduce greenhouse gasses and energy consumption that are not too expensive: (a) develop
base line of where the City is today; and (b) conduct an assessment on-line (may be able to get an intern from the
University of Washington); (3) one of the CMs from Alabama was talking about sidewalks. He said the increase
in assessed valuation of the houses once sidewalks were in place paid off the cost of the sidewalks over so many
years. He questioned if SeaTac could come up with a payback period for sidewalks because a lot of citizens are
asking about that; (4) he stated he is proud of the McMicken Heights Neighborhood Grant project; and (5) he
stated his daughter plays on a volleyball team for one of the State’ &Jniversities. She was voted All American.
The team was not highly ranked, but swept the west coast r e g i camd &Hursday, November 29 they will be
playing in the National Championship playoffs in Kansas.

Mayor Fisher stated five CMs went to the NLC Conference in New Orleans. City Manager Ward and he were
there two years ago. There is a tremendous difference, but still a lot of devastation. He stated it was a good
conference.

EXECUTIVE SESSION: There was no executive session.

ADJOURNMENT:
MOVE BY DEHAN, SECONDED BY BRENNAN TO ADJOURN THE REGULAR MEETING OF THE
SEATAC CITY COUNCIL AT 9:41 P.M.

MOTION CARRIED UNANIMOUSLY.

Gene Fisher, Mayor Kristina Gregg, City Clerk



